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Question: The Electrical and Mechanical Services Department (HMSD) has indicated tha! one of 
ihe focuses of work in 2009-10 is to continue to conduct studies on ihe development of 
the electricily market structure. Has the Department scl any specific direction for the 
studies in this aspect? If yes, what are the details? What is the specific work plan in 
this aspect in 2009-10? Moreover, will the Departmcnl include the feasibility of 
intcr-connecting ihe networks of the two power companies and segregating ihe 
generation sector from the network sector in the sludy plan? If yes, what is the 
detailed arrangement? If not, what is the reason?

Asked by: Hon. CHAN Tanya

Reply：

EMSD will provide technical support !〇  the Environment Bureau to conduct studies on the 
long-term market structure for the electricity market. The studies will cover the exploration of 
various options of  a new market mechanism and ihe associated regulatory framework for the 
electricity market, with due regard to Ihe unique situation of  I long Kong. The studies commenced 
in end January 2009 and arc expected to be completed by the end of 2009. Inter-conncction 
between the networks of the Iwo power companies and segregation of the generation sector from 
Ihe network sector will also be covered in ihe studies.
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