KEIRLEEES _—TBNEZNFER

Electrical and Mechanical Services Trading Fund
Annual Report 2008 / 09

KBRS
EMSD



BE  EmUER

Vision, Mission and Values

wE
BFNBEREKRRE B BEEN
WETIZPRISHLE

fEan

APV Eap = [A1F P A RIRH
TR IENRNMEERS - I
FEURAMENERER -

e IEANK
o 4%
. B
o HBHRIE
o JHIE

S A

Vision
Our vision is to be the most preferred E&M
engineering service provider in Fong Kong.

Mission

Our mission is to give our community a better
quality of life by providing our customers and
the public with total engineering solutions and
service excellence.

Values

e Customer focus
e Caring

* |ntegrity

e Service excellence
e Commitment
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€6 |n terms of business strateqgy, we have continued
to strive to secure long-term SLAs with major
clients to good success. At the same time, we
remain committed to exploring new business and
expanding the scope of existing business. 99

The Electrical and Mechanical Services Trading Fund
achievedsatisfactoryfinancial resultsin 2008/09, increasing
revenue by 6.4% over last year while maintaining near
double-digit return on revenue. The figures indicate a
general trend of growth and stability.

Revenuein 2008/09 was $3,761 million, up on the previous
year (2007/08: $3,534 million). Return on revenue was
9.7%, comparable to the 10.4% recorded last year.

Stability and Achievements

Our portfolio of long-term Service Level Agreements
(SLAs) continues to be the stable core of our operations,
augmented by new business such as projects in
infrastructure,  Information and  Communications
Technology (ICT), energy management and asset
replacement, as well as the increase in minor works.
Among the many successes of 2008/09, | am particularly
delighted with two outstanding achievements: our zero-
defect ICT support of the Olympic Equestrian Events held
in Hong Kong last summer, and the ISO 27001 certification
of our Data Centre, which testifies to our excellence in
information security.

Strategy and Growth

In terms of business strategy, we have continued to strive to
secure long-term SLAs with major clients to good success.
At the same time, we remain committed to exploring new
business and expanding the scope of existing business.
Our involvement in infrastructure project work is a good
example of this approach. Through consulting contracts,
we have made successful inroads into a number of large
infrastructure developments, including the Guangdong-
Shenzhen-Hong Kong Express Rail Link and the Cruise
Terminal, and aim to play a continuous role as these
projects unfold.

As to our burgeoning ICT business, we see much room
for further expansion as more and more departments
will require expertise such as ours to support their ICT
development, and the growth potential is considerable
and sustainable. The energy efficiency business is another
growth area. It is likely to increase steadily over the next
few years due to the Government’s commitment to reduce
electricity consumption in all bureaux and departments by
1% every year for five years from 2009/10.

Our engineering asset management business has also
benefited from additional government funding for client
departments to accelerate their replacement programmes
for aged E&M assets.

EMSTF Annual Report 2008 /09
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In addition, we have succeeded in securing new clients,
such as Schedule Il hospitals, and in venturing into new
areas of work, including sludge incineration, further
enriching our portfolio.

Prospects Next Year

These strategies and successes have helped us gain growth
momentum which is likely to lead to a revenue peak in
2009/10. We are gearing up to capture the growth while
taking all necessary measures to minimise the negative
impact of sudden peaks and troughs. In practical terms,
this means that whilst we continue to hire additional staff
to cope with increased work, we are also taking a more
measured approach and making better use of market
resources wherever appropriate.

We will also look for continuous productivity and service
improvements, as has been pointed out repeatedly in
these columns over the years, so that our business stays
viable and competitive.

Time to Consolidate

With the EMSTF entering its 14" year and having achieved
relative stability, now is a good time for us to consider
where we are heading, and consolidate our strengths.

Indeed, ever since the earliest days of EMSTF, when our
first reorganisation and restructuring put into place a
more customer-focused structure, our various SBUs have
worked diligently to grow their business and expand
their services. We have now reached a stage where it is
desirable for each SBU to re-think and sharpen the focus
of its business, and for EMSTF as a whole to have a more
coherent strategy for scaling new heights.

Internal Restructuring from 2010/11

To address these issues, and after extensive senior
management discussion and staff consultation, we
have decided to implement an internal restructuring
of EMSTF in April 2010. Basically, one of our Assistant
Directors will focus entirely on corporate-level planning
and management initiatives, while the other Assistant
Directors will continue to put their effort into running
the business and fostering a smoother interface between
projects and O&M services.

The restructuring aims to achieve a number of objectives.
First and foremost, we aim to stay highly customer-
focused, and at the same time enhance our overall
internal operating efficiencies including those of the
support functions. The exercise will also facilitate more
coordinated planning at a macro corporate level, in
matters vital to the future of EMSTF, such as exploring
new businesses, staff training and development. The
success of these management functions will help ensure
a healthy and sustainable development of our business in
the long run.

Ours is an organisation that cares for its people. Alongside
our efforts in productivity improvement, we are also
seeking to help staff succeed further by streamlining
paperwork, hiring extra hands to spread the load of
work, arranging more recreational activities, and offering
soft skills training such as stress management. The well-
being of staff has always been our priority and we are
committed to these efforts in the long run.

Note of Thanks

2008/09 has been a good year for EMSTF with solid
results. Yet we must also be aware that the economic
uncertainties resulted from the 2008 global financial
turmoil remain and prepare ourselves against its longer-
term impact on our business.

On behalf of the EMSTF Executive Board, | wish to thank
our clients for their trust and support, our staff for their
excellent service and staunch commitment, and our
contractors for their valuable contribution. We look
forward to working with all our stakeholders for another
fruitful year in 2009/10.

Stephen H C Chan
General Manager
Electrical and Mechanical Services Trading Fund
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66 Looking ahead, we expect business will
continue to grow steadily. Yet we must always
be cautious about the challenging future. 99

2008/2009 was another successful year for the Electrical
and Mechanical Services Trading Fund (EMSTF).
Notwithstanding the impact of inflation in the first half
of 2008, we have achieved a satisfactory return on
revenue of 9.7% with a 6.4% growth in revenue.

During the year, we have continued to provide high
quality services to our customers. Our participation in
the project management and provision of Information
and Communications Technology (ICT) services for the
2008 Olympic Equestrian Events has gained the highest
regards by our customers. With the dedicated efforts of
our staff, we have achieved “zero-defect” performance
in the Events. Also, we have provided comprehensive
engineering support to our customers in the Hong
Kong-Shenzhen Western Corridor project to facilitate
smooth cross-border traffic.

Most importantly, we have been able to successfully
renew long-term Service Level Agreements (SLAs) with
our major customers including the Architectural Services
Department, the Drainage Services Department, the
Environment Bureau, the Highways Department, the
Hong Kong Police Force, the Hongkong Post, the
Leisure and Cultural Services Department and the
Water Supplies Department. These achievements are
testimony of our staff’s continuous hard work, strong
commitment and high standard of work as well as our
customers’ trust in us.

SLAs generate about 70% of our business revenue.
It is therefore vital that we secure our operation
and maintenance businesses by providing value-for-
money and value-added services to all our customers.
Despite the good overall ratings in our 2008 Customer
Satisfaction Survey, we have been formulating strategies
on further enhancements in specific areas with a view to
optimising the satisfaction of our customers in meeting
their needs and helping them serve their own customers
better as a result. On the other hand, we shall also
proactively explore new business opportunities in other
areas such as engineering consultancy services for new
infrastructure and ICT projects.

We believe that sizeable electrical and mechanical
(E&M) and infrastructure projects such as the Tamar
Government Headquarters Development, the Kai
Tak Cruise Terminal, the Guangdong-Shenzhen-
Hong Kong Express Rail Preliminary Design, the Traffic
Control and Surveillance System and E&M works for
the Tsing Sha Control Area of Route 8 and the Ngau
Tam Mei Animal Waste Composting Plant Upgrading
project will generate a new stream of revenue for us.
Besides, we are now planning to expand our backup
data centre service for more customers by refurbishing
part of the Siu Ho Wan Depot with advanced facilities.

EMSTF Annual Report 2008 /09
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At the same time, we continue to provide expert
services for our customers in E&M refurbishment
works, asset replacement projects, energy-cum-carbon
audits, retrofitting plumbing apparatus at government
buildings and schools with water-saving devices, and
vetting applications from private buildings for the $450
million Building Energy Efficiency Funding Schemes
under the Environment and Conservation Fund. As far
as innovative technology is concerned, we are now
assisting the Environment Bureau in evaluating the
application of electric vehicles in Hong Kong. These
works will continue to bring in business revenue to
EMSTF.

Looking ahead, we expect business will continue
to grow steadily. Yet we must always be cautious
about the challenging future. We need to sharpen
our competitive edge via initiatives such as stepping
up our market intelligence and knowledge as well as
further deployment of ICT and other technologies in
our operations. We shall continue to participate in
competitive bids and demonstrate our capability by
winning consultancy and contract works. We shall
also regularly monitor and review contracting costs
to identify tasks that can be profitably undertaken
in-house. Material costs must also be reviewed and
managed prudently, so as to control our operating
expenditure.

To enhance our customer-focused services, to increase
our productivity and to maintain our sustainability,
we have initiated an internal restructuring exercise
which is scheduled for implementation in April 2010.
Apart from facilitating the smoother operation of our
organisation as a whole, the restructuring will also
help us strengthen our corporate functions such as the
planning of business and marketing strategies, staff
training and development, contract administration, as
well as store operations.

We always believe that staff are our most precious
resources. To build up mutual trust and loyalty among
all levels are vital for our success. In this regard, we are
proactively implementing the recommendations from
the recent Internal Communication Audit to enhance
the flow of effective communication at different levels.
Separately, we shall also introduce a series of activities
to promote their work-life balance at home and in the
office.

On safety at work, we shall further enhance our safety
culture by fostering the safety awareness of our staff
through the Safe Working Cycle and Behaviour-based
Safety Programme at workplaces. Other initiatives
will also be introduced to provide a safe, healthy and
clean working environment for our staff. In addition,
to help staff manage the increasing demands of work,
continuous training and development will be provided
to strengthen their core competence.

Since the establishment of the EMSTF in 1996, it has
overcome many challenges to grow into a steady and
successful business. Its success must be attributed to
the dedication and good work of our staff as well as
the continual trust and support of our customers and
stakeholders. With ample business opportunities within
the government sector and our commitment to strive
for service excellence, | am confident that our business
will continue to grow and prosper in the years ahead.

Helius K M Ng
Deputy Director/Trading Services, EMSD

EMSTF Annual Report 2008 /09

M1



%5 RE W L2 R
Airport and Vehicle
Engineering Services

BEPE BRER
Refocus for Growth

BETREEES 2008/09 F3]




EMSTF Annual Report 2008 /09



14

% RE W LIZRFS
Airport and Vehicle

Engineering Services

2008/09%F - S NEMITREBAREER - F1 #5
TREBNEEZBMEADREGIHFELN  MEBTEE
BEOEEEAERD - BREKFH - ZMEBFRSEMERE
RIERTEIBE LRI ER - BB T -

ZEHRIEERR (KER) XBEBEER  TEREER
BZORERNELRRIIEHIKA - ZEFFE2008/095F [ H
BHEERERAN  BITFRERS  EARERE &
IKFI—RRAVK RS - RITEBEERFR - BERKEER - &
RRBESREBERAULTZRAERNENRERESH -

REMBEETHTIRE  BRENRMEELERZIER RS EE
REUBMERS  BRE2FTREBENRANRR - %A%
BREBAX G REME THES 0BT BPIR M TIZR
EhADERIRENRIS TRER -

AR RS & B BT BRI R A AR TS - £2008/09F E K
2 BRRRMBPERMBRSERGE NGRS TIREEA
B o ELWARR GRS TREBNVBRIRBER

ZHEBE2008/09F E M T HEWM LIZXBANMLERITIE - B
MREFNREEEROBRIBE L  CERIREEBSAFEE
‘- TENERIE  BEZISERNMEENSKEIERE
TREFHFORY  TEHRFECEWORE  SENGEE

HIE R ERNE R RS RERT -

Enhancing our maintenance services for

ambulances is a priority.

ETREERES 2008/09 FH

REFZOLEB L - WX ESMREWERBET - KM
EPRERATRERNRYE : MARE,PEEEERESH
B MERERANEEHEZMERE - ZERIER T RER
BEATHNME  BREFERDBRFEMER - BF4F
MERENSRFERIEKYE - RTE—HRERAE » ZH
RIEMRRE A AIEE TREFMIELER TN -

AN EWM TSR RMZEN SR - R E TARRE
B MRESRBERNEES  EEBSUAREER -

[REE2009/10F & - THEIMIS TIRE KN EIBE - EWESH
M REE - RREERMNMEESMER S ERRE KR
AR - EEBBEEBRERA - MR EERTEXD
HZERAN - BEERF » RN RERBEFERENHR
B ARBIRESREERMERRERR

At B TS EKEIE MM ASRETLIE -
Our work also covers maintenance of the Waste Water
Treatment Plant at the airport.



The airport and vehicle business
in  2008/09
during which the airport business

improved  significantly

sustained continuous growth in
business volume and revenue while
the vehicle business substantially
reduced its deficit. Overall, the Division
saw a marginal deficit, which it plans
to eliminate progressively to achieve

Authority.
breakeven.

The improvement in business with the Airport Authority (AA)
was mainly a result of winning more AA contracts and successful
efforts in cost control. Major contracts won during 2008/09
included maintenance contracts for the Baggage Handling
System, IT equipment, Seawater and General Pumping System,
Airfield Ground Lighting, Wastewater Treatment Plant, Trunked
Mobile System as well as Air-Conditioning Systems.

Works for the Civil Aviation Department (CAD), including the
new CAD headquarters development project and a larger
number of ad hoc renovation projects, provided a steady
stream of revenue throughout the year. Coupled with on-going
works and services for the Hong Kong Observatory and other
government departments stationed at the Airport, it helped
sustain steady airport business.

B RMZEBIEGIRO R E TR
ERRIREIR

The Air Traffic Control Tower in which we provide E&M engineering services.
LED lights have been installed to conserve energy.
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Maintenance of the air-conditioning system at the airport’s Terminal 2 is one of our new services to the Airport

Business arising from services to other government departments
in the airport island significantly improved during 2008/09,
in particular, the implementation of a number of equipment
replacement, enhancement and energy saving projects. This
stream of revenue contributed considerably to the financial
performance of the airport business.

The vehicle business embarked upon an internal overhaul during
2008/09 in order to build a more sustainable business by focusing
on its core strengths. Key actions included phasing out non-core
services, such as E&M and sewage treatment facilities works,
and re-focusing on the core business of vehicle procurement,
modification and maintenance. The vehicle procurement process
will be speeded up to help clients improve their services to the
public, while maintenance costs will come down as more new
vehicles are deployed. Store practices in spare part procurement
are also being reviewed to minimise obsolete inventory and
waste while maintaining an acceptable level of parts availability.
To further reduce cost, the option of contracting out labour-
intensive and non-essential tasks is being explored.

the Vehicle
taken forward improvement initiatives to enhance internal

In  addition, Engineering  Sub-division has
communication, promote quality and productivity to sustain
long term business development.

Looking at 2009/10, airport business is likely to be stable. For
vehicles, new fleets including ambulances, refuse collection
vehicles and police vehicles will continue to arrive and be putinto
service, thus helping to keep maintenance costs down, which
in turn will reduce the operating cost of the vehicle business.
Overall, the long term strategy is to achieve steadily improving
financial performance while, at the same time, working at
quality improvement and customer retention.
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An Expanding Clientele
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Electronic Voting System in the Legislative Council Chamber which is designed, installed and maintained by EMSTF.
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New wireless detection technology for vehicle counting at the Cross Harbour Tunnel.

The Electronics and Data Communication Division achieved
in  2008/09, with healthy
growth in revenue and return on revenue. Growth derived

above-target financial results

primarily from existing cilents’ demand for extra Information
(ICT)
supplementary Service Level Agreements (SLAs) and increased

and Communications Technology services through
ad hoc projects. While strengthening the relationships with its
existing clients in various Works departments, the Division has
also been working to expand its client base to other government
departments.

The Division made progress on several fronts during the year. It
expanded its ICT services to the Architectural Services Department
(ArchSD) and Drainage Services Department (DSD) through
supplementary or extended SLAs. It demonstrated its Human
Resource Management System to interested departments such
as the Office of the Government Chief Information Officer,
the Independent Commission Against Corruption, Hongkong
Post and the Civil Aid Service, aiming to expand its clientele. It
provided “zero-defect” ICT support to the Olympic Equestrian
Events and won top compliments from the client. It also
completed a number of key ICT projects.

These projects included the Training Administration System for
ArchSD, which made the department a pioneer in the use of
the generic model of the system. A toll collection system was
successfully deployed at the Cross Harbour Tunnel. It adopted
new wireless detection technology for vehicle counting to greatly
enhance data security and accuracy and reduce downtime, and
would be deployed at three other tunnels in the near future. In
addition, three regional database repositories were built to allow
DSD to better interface its Supervisory and Control and Data
Acquisition Systems with its Sewage Treatment Operation and
Maintenance Management Information System. The Division
also completed various internal ICT enhancement projects for
EMSTF, including upgrades to the department portal, the ICT
security system, internal e-mail and e-Leave systems, and the
Corporate Computer System, among others.

The Division was delighted to acquire ISO 27001 certification
for its Data Centre in September 2008. The award attests to
the quality of the Information Security systems supporting its
data centre services. Demand for enhanced IT security services
surged during the year. There was also a continuous demand for
contraband detectors and X-ray equipment for border control
points in Hong Kong.

Dr Manson Fu Ming-sun, an electronic engineer with the Division,
won the Young Engineer of the Year Award 2009 Certificate
of Merit from the Hong Kong Institution of Engineers for his
professional achievements and community service.

The Division is optimistic about business growth in 2009/10.
More ICT projects and further extensions to SLAs are likely,
and revenue is expected to be higher than the 2008/09 levels.
New projects in the pipeline include expansion of the Journey
Time Indication System in Kowloon, new mobile X-ray vehicle
inspection systems for the Tuen Mun River Trade Terminal,
and the integration of various Traffic Control and Surveillance
Systems. Data centre services will be expanded to include a
new Siu Ho Wan Data Centre. A variety of wireless technology
projects are also underway.

RBEESFHENPONREETER
Video equipments at Drainage Services Department Emergency Control Centre.
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Replacement of underground seawater cooling mains in Admiralty. Special
technology is used where possible to avoid opening trenches on busy roads.
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We provided E&M support to the Yuen Long
Government Primary School which participates in the
“green building” initiative for government buildings.

The financial results of the General Engineering Services Division
were well above target for 2008/09. Adding to a fairly stable
clientele, the Division secured the Education Bureau as its latest
client by providing professional services to subvented schools via
a Service Level Agreement (SLA). As a result of the Government’s
policy to create jobs, there was a surge in minor works during the
year, as well as Additions, Alterations and Improvement (AA&)
works for the Architectural Services Department (ArchSD).

Additional business also came from District Councils throughout
the territory, mainly in the form of minor works and facility
upgrades in community halls. The financial downturn actually
created more opportunities for the Division as the Government
increased expenditures on minor works and energy efficiency
and asset replacement projects to boost the economy.

Apart from providing on-going operation and maintenance
services to E&M facilities in government buildings, the Division also
undertook several special projects. One of these was a Technical
Feasibility Study for indoor smoking rooms, conducted for the
Food and Health Bureau. This necessitated the construction of
an indoor smoking area, for 35 and 12 persons respectively, in
order to study how smokers’ access would affect the air quality
outside the smoking area. The Hong Kong University of Science
and Technology was engaged to take part in the study.

BMAZPET T —HEBRM AT - BT
EHEHERTERERIIMMIEREE -

A technical study we conducted for a client involving the construction of an indoor
smoking area to study how smokers’ access would affect air quality outside the

smoking area.

AERNRER - AT RE

The underground seawater cooling mains refurbishment
programme for government buildings at Central, Admiralty
and Wan Chai areas commenced during the year and has made
good progress. To avoid disrupting road traffic, pipe jacking and
trenchless pipe rehabilitation technology is used, which means
that plastic pipes are inserted into straight sections of the mains
via tunnelling technology and cured with pressurised steam.
This technology eliminates the need to open trenches, which is
particularly useful in the busy Central, Admiralty and Wan Chai

areas.

Carbon audits also took on a higher priority during the year.
Responding to the Chief Executive’s call for a low-carbon and
low-emissions economy in Hong Kong, the Division has been
performing carbon audits at various government facilities,
including the North Point Government Offices and Sha Tin
Government Offices, and has stepped up carbon audit training
for its professional engineers.

Concurrently, works in Indoor Air Quality and energy efficiency
enhancement will continue in government buildings. The Division
has also been providing E&M support to ArchSD for a “green
building” initiative whereby greenery is planted on the rooftops
of some government buildings under a pilot test, to help reduce
the top-floor room temperatures in order to save air-conditioning
running cost, and beautify the city as a result. Furthermore, the
Division collaborated with EMSD'’s Estate Management Unit and
Quality and Research Sub-division to represent the department
to participate in the Hong Kong Awards for Environmental
Excellence 2008, and won a Certificate of Merit in the “Public
Sector and NGO" Sectoral Award, which recognised our
commitment to environmental excellence.

The year 2009/10 is likely to be another year of stable business,
with increased AA&I works from ArchSD.
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BRINEREEREREHONGIEZTRMR -
The Toilet Waste Disinfection System installed at the Hospital Authority
Infectious Disease Centre of the Princess Margaret Hospital.
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State-of-the-art training and electronic equipment at the Hong Kong East Cluster Training
Centre for Healthcare Management and Clinical Technology which we designed and built.
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Business was steady in 2008/09 for the Health Sector Division,
which achieved satisfactory financial results and secured a
number of important Service Level Agreements (SLAS).

The Division has secured a SLA with the Alice Ho Miu

Ling Nethersole Hospital for electrical, mechanical and
air-conditioning work. It also won, via tender, a biomedical
equipment maintenance contract serving the Caritas Medical
Centre, the Kwong Wah Hospital, the TWGHs Wong Tai Sin
Hospital and Our Lady of Maryknoll Hospital, which are all
Schedule Il hospitals. The success in this tender demonstrates
the Division’'s competitiveness in providing such maintenance
services. In addition, minor adjustments to the three-year SLA
with its major client the Hospital Authority (HA) are being

finalised.

Other achievements included the completion of a two-year
mortuary renovation project for more than 20 HA hospitals,
adding about 300 spaces. In addition, and following HA's
request for greater security, the Division completed in a fast
track mode the installation of CCTV monitoring and recording
systems in 34 mortuaries in HA hospitals within three months in
early 2009.

Another noteworthy success story from the Division was
the timely completion of the conversion of two floors in the
Multi-Centre Block B at the Pamela Youde Nethersole Eastern
Hospital, creating the Hong Kong East Cluster Training Centre
for Healthcare Management and Clinical Technology. This
Centre includes state-of-the-art training facilities and an optical
fibre network to allow the live broadcast of surgery from the
hospital’s Minimal Access Surgery Operating Theatre and other
operating theatres.

HEREBRE A ANRES - ARPIRGTRE
SRR BARIR o

Solar panel system at Tseung Kwan O Hospital. We designed and installed
the system to provide clean, renewable energy to the venue.
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The wind turbine system installed at Kowloon Hospital couples with the solar panels

to form a hybrid system, which is the first of its kind at a local hospital.

Preparing for a possible human swine flu outbreak in Hong Kong,
the Division completed timely wellness checks for the ventilation
systems at the territory’s 18 designated flu clinics in response to
HA's urgent request. It also converted some hospital isolation
wards into negative pressure wards as stand-by facilities and
conducted wellness checks on infrared thermometers for major
HA hospitals. The Division is also, as always, ready to support
HA'’s epidemic contingency plan.

New technologies have been deployed. A pilot baby-tagging
project using RFID technology has commenced at United
Christian Hospital, linking its CCTV, alarm and security systems
across wards. To promote renewable energy, a 20kWp hybrid
solar photovoltaic and wind turbine system has been installed
at Kowloon Hospital, the first wind power generation system at
a local hospital. Escalators in HA hospitals are also being fitted
with service-on-demand sensors and control devices to save
energy.

A key challenge during the year was safety, as reported safety
incidents exceeded the target ceiling. In addition to various
occupational safety measures already put in place and extra
training being provided to raise staff safety awareness at work,
the Division will also launch a safety campaign in 2009/10.

Prospects in 2009/10 are positive and encouraging, with the
energy efficiency and asset management projects likely to
increase, in addition to the on-going SLAs and project work.
Expansion projects at the Prince of Wales Hospital and Tseung
Kwan O Hospital will also provide new business opportunities.
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We carried out a minor works project to refurbish the lighting fixtures at the Hong Kong Cultural Centre for the “A Symphony of Lights” show.
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We carried out thorough inspection and testing works on the
electrical and mechanical systems at Queen Elizabeth Stadium
for the Hong Kong 2009 East Asian Games.

The Municipal Sector Division achieved satisfactory business
results in 2008/09. Contributing to this was partially due to the
additional government funding made available to departments
and District Councils for minor works in order to boost the
economy during the current slowdown.

The refurbishment of underground seawater cooling mains for
the Hong Kong Coliseum and the adjacent International Mail
Centre was carried out and completed during the period from
July to December 2008, when the former venue was closed for
renovation work, making the air-conditioning systems of the
venues more reliable. The task was extremely challenging in
view of the tight time frame and the considerable degree of
coordination with multiple parties.

As some venues of the Leisure and Cultural Services Department
(LCSD) have been selected to be used for the Hong Kong
2009 East Asian Games in December 2009, the Division has
been providing technical advice and is getting ready to provide
operational support and stand-by services to LCSD for the
electrical and mechanical systems in these venues during the
Games.

B REE BB BB A OB EMRE R4 - RERME -

The Division has also provided technical support to Hongkong
Post throughout the process of delivery on-site, installation and
commissioning of the new Mechanised Letter Sorting Systems at
the General Post Office and International Mail Centre. The new
systems have been successfully put into operation.

Internally, the Division has continued to provide technical training
to staff, such as specialist courses in stage lighting and theatre
sound conducted by The Hong Kong Academy for Performing
Arts. Furthermore, the Division’s role as a supervisory party in
a term contract for maintenance of floodlights at municipal
venues has contributed to the contractor winning the Silver
Award in the Considerate Contractors Site Award Scheme 2008,
organised by the Development Bureau.

Looking ahead to 2009/10, the Division anticipates continuous
requests forimplementing minor works projects, such as the asset
replacement projects that originated from other departments
and District Councils. In addition, new venues scheduled to be
commissioned in 2009/10, such as the Tseung Kwan O Sports
Ground, will further add to the business.

We provided technical support to Hongkong Post for the new Mechanised Letter Sorting System at the International Mail Centre.
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A new electronic display board was designed and installed at the Hong Kong

Stadium for the Hong Kong 2009 East Asian Games later this year.
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Energy-cum-carbon audits are being carried out among these residential buildings
in Tuen Mun which are subsidised by the Building Energy Efficiency Funding
Schemes. We provide technical assistance to the Schemes and assist in vetting
applications.
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The Project Division achieved one of its best financial results of
recent years in 2008/09, the result of new business and large
infrastructure projects. The positive trend is likely to generate
more stable sources of revenue over the next few years.

The Division has already completed preliminary design review
work on the Guangzhou-Shenzhen-Hong Kong Express Rail Link
(XRL) project for the Highways Department, and has tendered
for the detailed design vetting consultancy contract.

Another major infrastructure project is the Cruise Terminal, and
the Division will be providing design consultancy services as well
as procurement services to the Tourism Commission on terminal
apron facilities such as passenger gangways, the on-shore
sewage collection system, and an on-shore power supply system
for the vessels. Both the XRL and Cruise Terminal projects are
likely to generate stable business over the next few years.

Another key project secured in 2008/09 was to implement or
upgrade three trunked radio systems for the Customs and Excise
Department, Fire Services Department and Correctional Services
Department. The work will span the coming three years.

The Ngau Tam Mei Animal Waste Composting Plant, which
the Division designed, constructed and operated for the
Environmental Protection Department in 2008/09 for the
Olympic Equestrian Events, also saw new developments. The
client is now planning to double its capacity, and to compost
both pig and horse waste. Studies are also underway to explore
whether the plant can be extended to compost other wastes,
including food waste and sewage sludge, again to save landfill
space. The Division stands ready to support the client once these
plans materialise.

The year saw a number of new services offered. For example,
the Division is helping the Water Supplies Department (WSD)
implement a water saving project at government buildings and
schools by retrofitting plumbing appurtenance with water saving
features. It is also assisting WSD to develop a voluntary Water
Efficiency Labelling Scheme in phases for showers and this may
be extended to other water-consuming appliances.

BMALAFUTESARZBRER - #TRRR G EET R/ NI -
Minor projects on energy efficiency and asset replacement were carried out at the
Sha Tin New Town Plaza Public Transport Interchange.

The Division has also benefited from extra government funding
provided to clients in 2008/09 to carry out minor works, such
as energy efficiency and asset replacement projects. It is also
supporting the Environment Bureau in vetting applications
and providing related advice for implementing the Building
Energy Efficiency Funding Schemes under the Environment and
Conservation Fund, in which the Government has reserved $150
million and $300 million to partially subsidise building owners
to carry out energy-cum-carbon audits, and implement energy
efficiency projects respectively.

Internally, as the team continues to grow to cope with an
increasing number of projects, cross-group experience-sharing
activities have been stepped up to facilitate better communication
and performance.

Prospects for 2009/10 are positive, with fairly steady revenue
expected from infrastructural projects and minor works. The
Division is also exploring opportunities from road infrastructure,
such as implementing ventilation and Traffic Control and
Surveillance Systems for new roads and highways under
construction. Sludge treatment facility and refuse incineration
projects being planned may also provide new business.
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Technical staff checking the ventilation system at Nam Wan Tunnel
of Route 8.
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We installed an additional autotoll lane at Tsing Sha Control Area to enhance the service to

the public.
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Screen details of a cross-border truck going
through the Fixed X-ray Vehicle Inspection System
at Shenzhen Bay Control Point .

2008/09 was a good year for the Transport, Security and Central
Services Division, with results above target. Business received a
boost from special government funding for energy efficiency and
asset replacement works to counter the economic downturn.

Since taking up the on-site operation and maintenance of
government E&M facilities at the Hong Kong-Shenzhen Western
Corridor (HK-SWC) at its opening in 2007, the Division’s resident
team has expanded and taken on additional maintenance work
for mission critical equipment of which the defect liability period
has expired. An example is the Fixed X-ray Vehicle Inspection
System. The Division has also extended the Service Level
Agreement (SLA) with the Highways Department for another
three years, covering the operation and maintenance of E&M
facilities in both the Shenzhen and Hong Kong sections of the
SWC Bridge.

Also on SLAs, the Division secured a long term SLA with the
Drainage Services Department (DSD), effective from April
2009, with expanded-services including the new Operation,
Maintenance and Emergency support (OME) service. This
entails the provision of on-going O&M support services, as
well as staff support during emergencies, such as when the
black rainstorm warning signal is in' effect. The [SLAl with the
Highways Department, covering the maintenance-of-all its lifts,
escalators, flood control remote alarm systems and pumps
in all footbridges, subways and bypasses throughout the
territory, was also renewed for three years. Another three-year
Management, Operationjand Maintenance SLA was renewed
with the Transport Department with regard to the Central to
Mid-levels Escalator and Walkway System connecting Des Voeux
Road Central to Conduit Road.

BFRAYEOEORERE TS - ARTZAENEF PR -
Our E&M workshop at Shenzhen Bay Port Control Point, which serves client
departments stationed there.

While continuing to be responsible for the operation and
maintenance of E&M systems at the new headquarters of the
Independent Commission Against Corruption, opened in late
2007, the Division has helped the client conduct post-occupation
energy reviews and carry out energy efficient projects, achieving
considerable energy saving.

During the year, the Division also installed an additional autotoll
lane at Tsing Sha Control Area for the Transport Department to
enhance the autotoll service for the public. Operational within
three months, the autotoll lane interfaces smoothly with the
existing toll collection system.

Rising costs continued to be a challenge during the year, since
contractor costs are yet to decline in response to the economic
downturn. Internally, teams from another Division that currently
serves DSD will be transferred to the Division from April 2009
onwards, enabling it to offer a truly one-stop service. As to
training, maintenance staff attended a course held in Beijing by
the manufacturer of the Fixed X-ray Vehicle Inspection System
used at SWC and has joined with the client in a course held in
Germany on specialised diving simulators.

The Division expects another steady year in 2009/10 as it
continues to explore opportunities from' new venues in the
pipeline, such as the Lo Wu Correctional Institution, the
Fire Services Department’s Diving Training School and new
headquarters of the Customs and Excise Department.

EMSTF Annual Report 2008 /09

39



SRS
Financial Report

=Hix

Contents

BT EERWME
Report of the Director of Audit

41
43
44
46
47

WEIRESELSER
Electrical and Mechanical Services Trading Fund Profit and Loss Account

KEIRZEESBEERER
Electrical and Mechanical Services Trading Fund Balance Sheet

WEIRZEESEREHR
Electrical and Mechanical Services Trading Fund Statement of Changes in Equity

REIRSEESHREMER
Electrical and Mechanical Services Trading Fund Cash Flow Statement

49

LR e

Notes to the Financial Statements

o mAE A

General Intangible assets Commitments

FEEHEER HEREBER LEEE

Significant accounting policies Structured deposits Contingent liabilities

e JRE R 0 K FEAT BR AR HEFEALTHRS

Turnover Debtors and prepayments Related party transactions

BYERAR LKA MR E R

Operating costs Customers' deposits Financial risk management

Hpn A RIEUA BERAEREZE2009F

Other income Deferred revenue 3A31 B IEFE MR AERE
&3] ~ FTAER R P AR

T RIER K Possible impact of amendments,

Taxation Deferred tax new standards and
interpretations issued but not

(8N EEESER yet effective for the year ended

Dividend Trading fund capital 31 March 2009

EEEERRE Bl

Rate of return on fixed assets Retained earnings

W - BB REN RekERTRE

Property, plant and equipment

WETREEES 2008/09 FH

Cash and cash equivalents



B EBERWS
Report of the Director of Audit

'A

—_— -
B ETHRE

— N,
B;EE
BEPRREEZNENVNERFL3E7T2ERETIRLEESHNYEHRE  ZEUERRBIER2000F3A31HMNEEAERA
HEZBILFEMNERK  EREHRMESRER  UNTBESTERIEE R EMH TERE -
METREEEESHKERKHRRERKENSTE
METRELERECBLCIBABRLRR (ZEBESIKRN) (B430E)F7@)IEEEBMEHREEL  REREEMP SHYHRZE
PIEHRK - EETERER BN EEEIENAE MR SRV SRR A B AIES - SMEFASRR TR AR EREER
SRR E B ERSERMRM  IRIBNERAEENSIER » UWEIRERIEHA BN LT -
EITEMEE

BHEIRRERNETHZFUBBRRIFLER - RORR (FEESHP) F706)RNEFBNENEAEITER - BLE
AIESRBETBRERE - WRBILANTET NS EREMNBHRRELS NEE EFMEAHERRM -

FEPPRATRFAEREBYBBRRABSEMNBEERNETRE - MEENRFBORN B HE - 2R AR
EI%] ubaﬁﬁ%ﬁlﬁﬂﬁiﬁi‘%fﬁiﬁfaﬁﬁ LR o R EZ SRR - F6EEEZESHERAEEMT BB BERERE
FARAERES] - URREHEENBEZR - BAFSUESHAIIEFINMERRER - FMEEFERETRLELSELE
FiTER A E’U@Eﬂﬁl%ﬁﬁ’ﬂé?@’\i{&ﬁﬂ’ﬁﬂj REFHARTAEN - URFHEMBRERNERIHIA -

BRE  RAESHENBRERRTMEE W ARNEA B RIBHER -

=R

BRR  ZEMEBRRERBEBMBRELNEAEMTSHRMREETREEEZSN2009F3ANBHIRANBEZB ILFE
EEERRMIRENE - WERR CEEESKH) B74)IGRPTRENTT ANZ B8 -

EEER HiTE

(BRI ERERRFRRIT) BEET
HETITETHR

2009%F9H16H AR BB KIE26E

EMSTF Annual Report 2008 /09

41



42

ETEERWS
Report of the Director of Audit

Au -’ T
The Government of the Hong Kong Spe ial Ad i istra ive Re ion

Independent Audit Report

To the Legislative Council

| certify that | have examined and audited the financial statements of the Electrical and Mechanical Services Trading Fund set
out on pages 43 to 72, which comprise the balance sheet as at 31 March 2009, and the profit and loss account, statement of
changes in equity and cash flow statement for the year then ended, and a summary of significant accounting policies and other
explanatory notes.

General Manager, Electrical and Mechanical Services Trading Fund'’s responsibility for
the financial statements

The General Manager, Electrical and Mechanical Services Trading Fund is responsible for the preparation and the true and fair
presentation of these financial statements in accordance with section 7(4) of the Trading Funds Ordinance (Cap. 430) and Hong
Kong Financial Reporting Standards. This responsibility includes designing, implementing and maintaining internal control
relevant to the preparation and the true and fair presentation of financial statements that are free from material misstatement,
whether due to fraud or error; selecting and applying appropriate accounting policies; and making accounting estimates that are
reasonable in the circumstances.

Auditor’s responsibility

My responsibility is to express an opinion on these financial statements based on my audit. | conducted my audit in accordance
with section 7(5) of the Trading Funds Ordinance and the Audit Commission auditing standards. Those standards require that

| comply with ethical requirements and plan and perform the audit to obtain reasonable assurance as to whether the financial
statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the financial statements.
The procedures selected depend on the auditor’s judgment, including the assessment of the risks of material misstatement of
the financial statements, whether due to fraud or error. In making those risk assessments, the auditor considers internal control
relevant to the entity’s preparation and true and fair presentation of the financial statements in order to design audit procedures
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the entity’s
internal control. An audit also includes evaluating the appropriateness of accounting policies used and the reasonableness of
accounting estimates made by the General Manager, Electrical and Mechanical Services Trading Fund, as well as evaluating the
overall presentation of the financial statements.

| believe that the audit evidence | have obtained is sufficient and appropriate to provide a basis for my audit opinion.
Opinion

In my opinion, the financial statements give a true and fair view of the state of affairs of the Electrical and Mechanical Services
Trading Fund as at 31 March 2009 and of its results of operations and cash flows for the year then ended in accordance with

Hong Kong Financial Reporting Standards and have been properly prepared in accordance with the manner provided in section
7(4) of the Trading Funds Ordinance.

(CHAN Bar-keung) Audit Commission
Assistant Director of Audit 26th Floor
for Director of Audit Immigration Tower

7 Gloucester Road
16 September 2009 Wanchai, Hong Kong
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Electrical and Mechanical Services

SiEHR

Trading Fund Profit and Loss Account

Bl F2009F3H31H IFF/Z

for the year ended 31 March 2009

(LGB TFITZT) (Expressed in thousands of Hong Kong dollars)

T

Note 2009 2008
R Turnover 3) 3,760,726 3,533,773
EIERAR Operating costs 4) (3.435,410) (3,212,555)
EEER Profit from operations 325,316 321,218
EAbA Other income (5) 93,247 102,436
BB EF Profit before tax 418,563 423,654
BoE Taxation 6) (53,321) (56,176)
BRELR R Profit after tax 365,242 367,478
RS Proposed dividend 7) 392,621 353,739
EEEERBRE Rate of return on fixed assets (8) 30.9% 29.0%
FAOET2E MR AL The notes on pages 49 to 72 form part of these financial statements.

M HmEA—BD ©
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KE T IE=sEEwEEBREIK
Electrical and Mechanical Services
Trading Fund Balance Sheet

R2009F3H31H as at 31 March 2009
(L EBFirET) (Expressed in thousands of Hong Kong dollars)
T
Note 2009 2008
kRBEE Non-current assets
M - B NREM Property, plant and equipment (9) 843,574 849,825
EBREE Intangible assets (10) 32,734 32,677
EIEBIER Structured deposits (11) 5 50,000
876,308 932,502
REEE Current assets
rE Inventories 92,356 107,745
FEUIR R X TR IR X Debtors and prepayments (12) 47,509 64,653
& A TR K Amounts due from related parties 205,414 126,923
IR Structured deposits (11) - 150,000
H|ITHER Bank deposits 4,184,000 3,620,000
He RIRTT4EH Cash and bank balances 7,764 20,169
4,537,043 4,089,490
REBEE Current liabilities
B¥Pi]® Customers’ deposits (13) (778,029) (613,538)
FERTIRK Creditors (339,479) (325,934)
B8 A TIEIRK Amounts due to related parties (195,426) (161,629)
B BfE M Provision for employee benefits (21,604) (22,021)
B A Deferred revenue (14) (596,217) (451,379)
FERIBE R Tax payable (27,939) (23,672)
(1,958,694) (1,598,173)
RBEEFE Net current assets 2,578,349 2,491,317
HWEERERBEE Total assets less current liabilities 3,454,657 3,423,819
FRBEME Non-current liabilities
BEIER K Deferred tax (15) (6,413) (6,042)
B ERFIEE Provision for employee benefits (403,137) (384,173)
BEEFH NET ASSETS 3,045,107 3,033,604
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Electrical and Mechanical Services
Trading Fund Balance Sheet (e

R20094F3H31H as at 31 March 2009
(LGB FTZT) (Expressed in thousands of Hong Kong dollars)

T

Note 2009 2008
BEXR#E CAPITAL AND RESERVES
LERSEARN Trading fund capital (16) 706,600 706,600
BIriles Retained earnings (17) 1,945,886 1,973,265
BB Proposed dividend (7) 392,621 353,739

3,045,107 3,033,604

FAET2EMFET AL The notes on pages 49 to 72 form part of these financial statements.

AR — B

BB
XE ﬁ(« gzl
HETIELEED

200949 H16H

Stephen H C CHAN
General Manager

Electrical and Mechanical Services Trading Fund

16 September 2009
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Electrical and Mechanical Services
Trading Fund Statement of Changes in Equity

HZ2009F3H31HILF/E  for the year ended 31 March 2009

(LGB TFTZT) (Expressed in thousands of Hong Kong dollars)
2009 2008
FHEER Balance at beginning of year 3,033,604 2,922,824
2 FEBRIB AT Profit after tax for the year 365,242 367,478
ERRE Dividend paid (353,739) (256,698)
FRiEeR Balance at end of year 3,045,107 3,033,604
FAET2ENFEN AL The notes on pages 49 to 72 form part of these financial statements.
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Electrical and Mechanical Services
Trading Fund Cash Flow Statement

EIE2009F3H31H 1FFZ

BB ME K

for the year ended 31 March 2009

(L EBFiTET) (Expressed in thousands of Hong Kong dollars)
T
Note 2009 2008
EEEENESRE Cash flows from operating activities
BIEAF Profit from operations 325,316 321,218
e M Depreciation and amortisation 23,376 22,583
EEYE  RERBEMHUES  Gain on sale of property, plant and equipment (64) (69)
1B B & T B ey o Increase in provision for employee benefits 18,547 21,369
FEUSIR 31 R FE AT IR SRR Decrease in debtors and prepayments 1,980 3,752
828 A - R WOR SR A9 38 0 Increase in amounts due from related parties (78,491) (12,263)
FER R Decrease in inventories 15,389 40,814
FEAT IR FRAYIE hI Increase in creditors 13,545 43,886
A A T FESTIR FRAY3E 0 / Increase / (Decrease) in amounts due to 33,797 (14,964)
(OB related parties
HFPEISHIEM / (R Increase / (Decrease) in customers’ deposits 164,491 (34,157)
FEFEU A BYIE N Increase in deferred revenue 144,838 32,639
ENMEH Profits tax paid (48,683) (83,227)
REEEEENESTE Net cash from operating activities 614,041 341,581
REBEENRERE Cash flows from investing activities
R BARR R B 31E A AY Decrease in structured deposits with original 200,000 1,350,000
ERT R maturity over three months
[RBE HARR R A 3 1R A #Y Increase in bank deposits with original (400,000) (1,600,000)
SRITIFFRAIE N maturity over three months
BEWE  RERSBM Purchase of property, plant and equipment (17,182) (19,651)
AR A B and intangible assets
HEWE - BB RIBEM Proceeds from sale of property, plant and equipment 64 69
B HAE Interest received 108,411 65,131
ARKREEBENESFEE Net cash used in investing activities (108,707) (204,451)
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Electrical and Mechanical Services
Trading Fund Cash Flow Statement e

B FE2009F 3531 HIFFE for the year ended 31 March 2009
(LGB FT#T) (Expressed in thousands of Hong Kong dollars)

e

Note 2009 2008
RMEEAMNRERE Cash flows from financing activities
2R A Dividend paid (353,739) (256,698)
ARmEEENRSFEE Net cash used in financing activities (353,739) (256,698)
HEeRERREHIEM/ Net increase / (decrease) in cash 151,595 (119,568)

() F5E and cash equivalents
RERERRENFINEL Cash and cash equivalents at beginning 190,169 309,737
of year

BERERBENERER Cash and cash equivalents at end of year (18) 341,764 190,169
FAOET2E IR AL The notes on pages 49 to 72 form part of these financial statements.

M HmER— B
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Notes to the Financial Statements

(BB BRI  FrE 2 FRIGL BT T R T #l7)

1. #R

BINCEBTE1996F6 A26 HiRIE (ZEESIEN)
(5B430F) 53 AN6IEERBIRE © 19968 A

1B EETRE
T BT HEIE-

B EBER S

BES  REPRHEZEAOK
T2 R REREARTS o

FEFRFBETHEY ] B hEE

RS TR SH BB RBORY - 5
DAEMEHH R BORERSEBEE -

2. FESTHE

2.1

SRS L

AR BRERERESARNEHEAR
FEERNEH RSN (LR
A EESRH A BN NS

EROEREBMBRE LR - AR
ERNEE) RE - WETIZLEESAH

RONEZEABERBENT

(Amounts expressed in thousands of Hong Kong dollars unless otherwise stated )

General

The Electrical and Mechanical Services Trading Fund (EMSTF) was
established on 1 August 1996 under the Legislative Council Resolution
passed on 26 June 1996 pursuant to sections 3, 4 and 6 of the Trading
Funds Ordinance (Cap. 430) to provide comprehensive electrical,
mechanical and electronic services, vehicle services, and project and
consultancy services to clients.

Government bureaux, departments and autonomous bodies have the
freedom to use the services of the EMSTF or to choose alternative
service providers to meet part or all of their electrical and mechanical
service needs.

Significant accounting policies

Statement of compliance

These financial statements have been prepared in accordance
with accounting principles generally accepted in Hong Kong and
all applicable Hong Kong Financial Reporting Standards (HKFRSs),
a collective term which includes all applicable individual Hong
Kong Financial Reporting Standards, Hong Kong Accounting
Standards (HKASs) and Interpretations issued by the Hong Kong
Institute of Certified Public Accountants (HKICPA). A summary
of the significant accounting policies adopted by the EMSTF is set
out below.
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Significant accounting policies (ontinued

Basis of preparation of the financial statements

The measurement basis used in the preparation of these
financial statements is historical cost except that trading financial
instruments are stated at their fair value as explained in note
2.3.2.1.

The preparation of financial statements in conformity with
HKFRSs requires management to make judgements, estimates
and assumptions that affect the application of policies and
reported amounts of assets and liabilities, income and expenses.
The estimates and associated assumptions are based on historical
experience and various other factors that are believed to be
reasonable under the circumstances, the results of which form
the basis of making the judgements about carrying values of
assets and liabilities that are not readily apparent from other
sources. Actual results may differ from these estimates.

The estimates and underlying assumptions are reviewed on an
ongoing basis. Revisions to accounting estimates are recognised
in the period in which the estimate is revised if the revision
affects only that period, or in the period of the revision and
future periods if the revision affects both current and future
periods.

There are no critical accounting judgements involved in the
application of the EMSTF’s accounting policies. There are also no
key assumptions concerning the future, and other key sources

of estimation uncertainty at the balance sheet date, that have a
significant risk of causing a material adjustment to the carrying
amounts of assets and liabilities in the next year.
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Significant accounting policies (continued

Financial assets and financial liabilities

Initial recognition

The EMSTF classifies its financial assets and financial
liabilities into different categories at inception,
depending on the purpose for which the assets were
acquired or the liabilities were incurred. The categories
are: trading financial instruments, loans and receivables
and other financial liabilities.

Financial assets and financial liabilities are measured
initially at fair value, which normally equals to the
transaction prices plus transaction costs for loans and
receivables and other financial liabilities that are directly
attributable to the acquisition of the financial asset

or issue of the financial liability. Transaction costs on
trading financial instruments are expensed immediately.

The EMSTF recognises financial assets and financial
liabilities on the date it becomes a party to the
contractual provisions of the instrument.

Categorisation
Trading financial instruments
The EMSTF does not acquire financial
instruments for the purpose of trading.
However, embedded derivatives that are
separated from the host contracts (note 2.3.4)
are categorised as “trading” under HKAS
39, “Financial Instruments: Recognition and
Measurement”.

Trading financial instruments are carried at fair
value. Changes in fair value are included in the
profit and loss account in the period in which
they arise.
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Significant accounting policies (ontinued

Loans and receivables

Loans and receivables are non-derivative financial
assets with fixed or determinable payments

that are not quoted in an active market and
which the EMSTF has no intention of trading.
This category includes debtors, amounts due
from related parties, structured deposits, bank
deposits, cash and bank balances.

Loans and receivables are carried at amortised
cost using the effective interest method less
impairment losses, if any (note 2.3.5).

Other financial liabilities

Other financial liabilities are measured at
amortised cost using the effective interest
method.

Derecognition

A financial asset is derecognised when the contractual
rights to receive the cash flows from the financial

asset expire, or where the financial asset together with
substantially all the risks and rewards of ownership have
been transferred.

A financial liability is derecognised when the obligation
specified in the contract is discharged, cancelled or
expires.
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Significant accounting policies (continued

Embedded derivatives

An embedded derivative is a component of a hybrid
(combined) instrument that includes both the derivative
and a host contract with the effect that some of the
cash flows of the combined instrument vary in a way
similar to a stand-alone derivative.

An embedded derivative is separated from the host
contract and accounted for as a derivative when (a) the
economic characteristics and risks of the embedded
derivative are not closely related to those of the host
contract; and (b) the hybrid (combined) instrument is
not measured at fair value with changes in fair value
recognised in the profit and loss account. Where the
embedded derivative is separated, the host contract is
accounted for according to its category (note 2.3.2).

Impairment of financial assets

The carrying amount of loans and receivables is reviewed
at each balance sheet date to determine whether there
is objective evidence of impairment. If any impairment
evidence exists, a loss is recognised in the profit and loss
account as the difference between the asset’s carrying
amount and the present value of estimated future

cash flows discounted at the asset’s original effective
interest rate. If in a subsequent period, the amount of
such impairment loss decreases and the decrease can

be linked objectively to an event occurring after the
impairment loss was recognised, the impairment loss is
reversed through the profit and loss account.

Income tax

The Government requires the EMSTF to pay a notional
profits tax calculated on the basis of the provisions of
the Inland Revenue Ordinance (Cap. 112). Tax expense
for the year comprises current tax and movements in
deferred tax assets and liabilities.
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Significant accounting policies (ontinued

Current tax is the expected tax payable on the taxable
income for the year, using tax rates enacted or
substantively enacted at the balance sheet date, and any
adjustment to tax payable in respect of previous years.

Deferred tax assets and liabilities arise from deductible
and taxable temporary differences respectively, being
the differences between the carrying amounts of assets
and liabilities for financial reporting purposes and their
tax bases. Deferred tax assets also arise from unused tax
losses and unused tax credits.

All deferred tax liabilities, and all deferred tax assets to
the extent that it is probable that future taxable profits
will be available against which the assets can be utilised,
are recognised.

The amount of deferred tax recognised is measured
based on the expected manner of realisation or
settlement of the carrying amount of the assets and
liabilities, using tax rates enacted or substantively
enacted at the balance sheet date. Deferred tax assets
and liabilities are not discounted.

The carrying amount of a deferred tax asset is reviewed
at each balance sheet date and is reduced to the extent
that it is no longer probable that sufficient taxable profit
will be available to allow the related tax benefit to be
utilised. Any such reduction is reversed to the extent
that it becomes probable that sufficient taxable profit
will be available.

Property, plant and equipment

Property, plant and equipment appropriated to the EMSTF on

1 August 1996 were measured initially at deemed cost equal to
the value contained in the Legislative Council Resolution for the
setting up of the EMSTF. Property, plant and equipment acquired
since 1 August 1996 are capitalised at their costs of acquisition.
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Significant accounting policies (continued

The following property, plant and equipment are stated in the
balance sheet at cost less accumulated depreciation and any
impairment losses (note 2.7):

- buildings held for own use; and
- plant and equipment, including computer equipment,
motor vehicles, furniture and fixtures and other equipment.

Depreciation is calculated to write off the cost of property, plant
and equipment, less their estimated residual value, on a straight-
line basis over their estimated useful lives as follows:

- Buildings 10 — 35 years
- Computer equipment 4 - 10 years
- Motor vehicles 5 years
- Furniture and fixtures 5 years
- Other equipment 7 years

- The land on which the EMSTF’s buildings
are situated is regarded as a non-depreciating asset.

Gains or losses arising from the disposal of property, plant and
equipment are determined as the difference between the net
disposal proceeds and the carrying amount of the asset, and are
recognised in the profit and loss account on the date of disposal.

Intangible assets

Intangible assets include acquired computer software licences
and capitalised development costs of computer software
programmes. Expenditure on development of computer software
programmes is capitalised if the programmes are technically
feasible and the EMSTF has sufficient resources and the intention
to complete development. Intangible assets are stated at cost
less accumulated amortisation and any impairment losses

(note 2.7).

Amortisation of intangible assets is charged to the profit and loss

account on a straight-line basis over the assets’ estimated useful
lives of 4 to 10 years.
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Significant accounting policies (ontinued

Impairment of fixed assets

The carrying amounts of fixed assets, including property, plant
and equipment and intangible assets, are reviewed at each
balance sheet date to identify any indication of impairment.

If there is an indication of impairment, an impairment loss is
recognised in the profit and loss account whenever the carrying
amount of an asset exceeds its recoverable amount. The
recoverable amount of an asset is the greater of its net selling
price and value in use.

Inventories

Inventories are materials to be consumed in the rendering of
services. They are stated at the lower of cost and net realisable
value, cost being determined using the weighted average cost
method. The amount of any write-down of inventories to net
realisable value and all losses of inventories are recognised as an
expense in the period the write-down or loss occurs.

When inventories are consumed in the rendering of services, the
carrying amount of those inventories is recognised as an expense
in the period in which the related revenue is recognised.

Cash equivalents

Cash equivalents are short-term highly liquid investments that are
readily convertible to known amounts of cash and subject to an
insignificant risk of changes in value, having been within three
months of maturity at acquisition.

Employee benefits

Salaries and annual leave are recognised as expenditure in the
year in which the associated services are rendered by the staff.
Staff oncosts including pensions, housing benefits and non-
monetary benefits provided to the staff by the Government
are charged as expenditure in the year in which the associated
services are rendered.

Revenue recognition
Revenue
Revenue is recognised as services are provided.
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Significant accounting policies (continued

Interest income
Interest income is recognised as it accrues using the
effective interest method.

The effective interest method is a method of calculating
the amortised cost of a financial asset or a financial
liability and of allocating the interest income or interest
expense over the relevant period. The effective interest
rate is the rate that exactly discounts estimated future
cash payments or receipts through the expected life

of the financial instrument or, when appropriate,

a shorter period to the net carrying amount of the
financial asset or financial liability. When calculating
the effective interest rate, the EMSTF estimates cash
flows considering all contractual terms of the financial
instruments (for example, call options) but does not
consider future credit losses. The calculation includes
all fees paid or received between parties to the contract
that are an integral part of the effective interest rate,
transaction costs and all other premiums or discounts.

Other investment income

Realised gains or losses on financial instruments are
recognised in the profit and loss account when the
financial instruments are derecognised.

Changes in fair value of trading financial instruments
are recognised as revaluation gains or losses in the profit
and loss account in the period in which they arise.

Foreign currency translation

Foreign currency transactions during the year are translated into
Hong Kong dollars at the exchange rates ruling at the transaction
dates. Monetary assets and liabilities denominated in foreign
currencies are translated into Hong Kong dollars at the exchange
rates ruling at the balance sheet date. Exchange gains and losses
are recognised in the profit and loss account.
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Significant accounting policies (ontinued

Provisions and contingent liabilities

Provisions are recognised for liabilities of uncertain timing or
amount when the EMSTF has a legal or constructive obligation
arising as a result of a past event, it is probable that an outflow
of economic benefits will be required to settle the obligation and
a reliable estimate can be made. Where the time value of money
is material, provisions are stated at the present value of the
expenditure expected to settle the obligation.

Where it is not probable that an outflow of economic benefits
will be required, or the amount cannot be estimated reliably,
the obligation is disclosed as a contingent liability, unless the
probability of outflow of economic benefits is remote. Possible
obligations, whose existence will only be confirmed by the
occurrence or non-occurrence of one or more future events, are
also disclosed as contingent liabilities unless the probability of
outflow of economic benefits is remote.

Related parties

The EMSTF is a separate accounting entity within the
Government established under the Trading Funds Ordinance.
During the year, the EMSTF has entered into transactions with
various related parties, including government bureaux and
departments, trading funds and financially autonomous bodies
controlled or significantly influenced by the Government, in the
ordinary course of its business.

Impact of new and revised HKFRSs

The HKICPA has issued a number of new and revised HKFRSs
that are first effective for the current accounting period. There
have been no changes to the accounting policies applied in these
financial statements for the years presented as a result of these
developments.

Amendments to HKAS 39, issued in October 2008, permit an
entity in rare circumstances to reclassify non-derivative securities
out of the trading category. The amendments also permit
reclassification of a financial asset from the available-for-sale
category to the loans and receivables category if the entity

has the intention and ability to hold the financial asset for the
foreseeable future or until maturity. These amendments do not
have any impact on the financial statements as the EMSTF has
not reclassified any financial assets.
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Significant accounting policies (continued

BETRLEESWRBRMNEASH
fr) AR A RO (L AT R (RERE23) -

The EMSTF has not applied any new standard that is not yet
effective for the current accounting period (note 23).

= 20 Turnover
2009 2008

HWERETITIZRE Electrical, mechanical and 3,243,358 3,101,126

electronic services
BHETIRRY Vehicle services 253,755 235,435
T2 K EafE AR 75 Project and consultancy 226,554 168,985

services
EAth Others 37,059 28,227
#azm Total 3,760,726 3,533,773
R (5PN Operating costs

2009 2008

ET®H Staff costs 1,770,126 1,664,602
Mt Materials 339,059 342,578
B A Contractors cost 1,086,743 1,003,012
HeRhEBER Rental and management charges 37,291 18,059
—RIBIERITERF S General operating and 178,038 161,010

administration expenses
rE R Depreciation and amortisation 23,376 22,583
HTEH Audit fees 777 711
#zE Total 3,435,410 3,212,555
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5 HbA Other income
2009 2008
R AFEIIREABENSMEE Interest income from financial
B B A assets not at fair value
through profit or loss
EEER Structured deposits 5,575 10,396
RITER Bank deposits 93,867 98,611
RITHEER Bank balances 547 1,884
99,989 110,891
ERGFHRNENTETAN Net realised and revaluation (6,742) (8,455)
FEIRNEGEE losses on derivatives
embedded in structured deposits
wazE Total 93,247 102,436
6. BiE Taxation
(a) ERERHOWMIBBEATIEE : Taxation charged to the profit and loss account represents:
2009 2008
AHABLRK Current tax
REBEFIIS TR Provision for notional 52,950 56,455
profits tax for the year
IRFEF T Deferred tax
i = R E A KO Origination and reversal of 716 (279)
temporary differences
R R HARIRE R w2 Reduction in opening deferred (345) -
taxes resulting from reduction
in tax rate
BB 458 Total tax expense 53,321 56,176

60
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6. ﬁIE (&) Taxation (continued)
(b) BisRBA S B LA E FT B AR E A Reconciliation between tax expense and accounting profit at
MEGTENB S IR - applicable tax rates:
2009 2008
ER% A & A Profit before tax 418,563 423,654
HEBFSHE16.5% FrstE Tax at Hong Kong profits tax rate 69,063 74,139
BT R (20084F : 17.5%) of 16.5% (2008: 17.5%)
2007-085F [§ — R IR R E R One-off tax reduction in 2007-08 = (25)
FERTURA S A& Tax effect of non-taxable revenue (15,397) (17,938)
BRI RERFIRER R 2 Reduction in opening deferred (345) -
taxes resulting from reduction
in tax rate
ERBREX Actual tax expense 53,321 56,176
7. BRE Dividend
BEEMEE2009F3A31H EFEIR#E A dividend of $392.621 million (2008: $353.739 million), based on
3.92621187C (20084 : 3.537391E7L) & 50% of the profit after tax plus an additional amount of $210 million
B bR BEBRTREBANMS0%TE - BR (2008: $170 million), is proposed for the year ended 31 March 2009.
SN HN2.1187T (20084 : 1.7187T) ©
8. BEIE&EEMIKE Rate of return on fixed assets
BEEERFERUNGHRERN (TR The rate of return on fixed assets is calculated as profit after tax
BWARFEZ ) BRIABEEE T FE (excluding interest income and interest expenses) divided by average
FE U BESENFRARE  BTEER net fixed assets, and expressed as a percentage. Fixed assets include
EME - [RERSBMURBEREE - HEK property, plant and equipment and intangible assets. The EMSTF is
BIRLEESTNEINBHY AR RMAE expected to meet a target rate of return on fixed assets of 8.5% per
EHEEEERFELREGEFL5% o year as determined by the Financial Secretary.
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9. Wi - RiERBAM Property, plant and equipment
HAR
BEERE
T REBEY EEEM B# Furniture Hh384

Land and Computer Motor and Other e

buildings equipment vehicles fixtures equipment Total
2% Cost
200784818 At 1 April 2007 950,100 66,126 37,473 44,794 24,626 1,123,119
0 Additions - 3,974 450 995 9,943 15,362
BE Disposals - - (695) - - (695)
720083 A318 At 31 March 2008 950,100 70,100 37,228 45,789 34,569 1,137,786
200854818 At 1 April 2008 950,100 70,100 37,228 45,789 34,569 1,137,786
20 Additions - 2,438 4,456 1,034 5,105 13,033
BE Disposals - - (2,285) - - (2,285)
2009538318 At 31 March 2009 950,100 72,538 39,399 46,823 39,674 1,148,534
ZEHineE Accumulated depreciation
20074818 At 1 April 2007 137,554 44,124 33,628 30,051 24,504 269,861
N Additions 7,841 4,265 2,158 4,409 122 18,795
BE Disposals - - (695) - - (695)
#200843H31H At 31 March 2008 145,395 48,389 35,091 34,460 24,626 287,961
7200854818 At 1 April 2008 145,395 48,389 35,091 34,460 24,626 287,961
40 Additions 7,841 4,835 1,750 4,236 622 19,284
BE Disposals - - (2,285) - - (2,285)
2009538318 At 31 March 2009 153,236 53,224 34,556 38,696 25,248 304,960
IREFE Net book value
M2009%38318 At 31 March 2009 796,864 19,314 4,843 8,127 14,426 843,574
200853 H31H At 31 March 2008 804,705 21,711 2,137 11,329 9,943 849,825
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10.

11.

BREE Intangible assets
EMBHERRASRBERE
Computer software licences and
system development costs
2009 2008
5% Cost
REA] At beginning of year 40,040 35,751
1N Additions 4,149 4,289
NG At end of year 44,189 40,040
ZoTHEis Accumulated amortisation
] At beginning of year 7,363 3,575
N Additions 4,092 3,788
LR At end of year 11,455 7,363
R EFE Net book value
LR At end of year 32,734 32,677
EBEX Structured deposits
2009 2008
EEER MEMER Structured deposits with interest
- B2RBREBRITAEFERL - at rates determined by - 100,000
BITERNERMEENNXRAE reference to the Hong Kong
Interbank Offered Rate or
Hong Kong dollar deposit rate
- R2BRREEHmMECOFETE - at rates determined by reference - 100,000
to an equity index
g Total - 200,000
FIerBE3E - Remaining maturity:
1R Within one year - 150,000
HBB1F Over one year - 50,000
W Total - 200,000

EMSTF Annual Report 2008 /09
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12. BRI FEASWR X -

Debtors and prepayments

2009 2008
JE W R Debtors 2,472 5,150
FEfTIRER Prepayments 5,875 5,177
EREF R ERTFE Accrued interest from structured deposits
FERTF B U A Accrued interest income = 9,606
AETET AN AFE Fair value of embedded derivative - (6,668)
- 2,938
HAbEETFIE Other accrued interest 39,162 51,388
4% - Total 47,509 64,653
13. BF&E & - Customers’ deposits
2009 2008
RSN T WIRHET & Deposits received from related 778,029 613,178
parties
HEALE PUERR] © Deposits received from other - 360
customers
Fb Total 778,029 613,538

14 EZEW A -

R AR EERBNBERANER - -

Deferred revenue

This represents contract fees received in advance for which services have

not yet been rendered.

2009 2008
RSB AT WEMIBHALER Contract fees received in advance 590,997 445,814
from related parties
HEMBPWBMTBHELHER Contract fees received in advance 5,220 5,565
from other customers
4BEE - Total 596,217 451,379

HETREEES 2008/09 F3]
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15.

16.

17.

I FE B K

T A AR B ERNRERAIEE B
EBARBH URAEFANES -

Deferred tax

Major components of deferred tax recognised in the balance sheet and
the movements during the year are as follows:

BaaE
EREH
WITERBE
Depreciation
allowances
in excess of Hity
the related TRMER
depreciation Other
and temporary &%
amortisation differences Total
2007F4 A1 B &% Balance at 1 April 2007 12,418 (6,097) 6,321
RIEZERINBR/ (B D) Charged / (Credited) to 1,578 (1,857) (279)
profit and loss account
200843 A31 B &84 Balance at 31 March 2008 13,996 (7,954) 6,042
20084 A1 B &8k Balance at 1 April 2008 13,996 (7,954) 6,042
RIBRRMBR Charged to profit and 252 119 371
loss account
200943831 H&EtR Balance at 31 March 2009 14,248 (7,835) 6,413
EEESER Trading fund capital
WABNEHHETIEEEESHIRE - This represents the Government's investment in the EMSTF.
Bl Retained earnings
2009 2008
FREEER Balance at beginning of year 1,973,265 1,959,526
2FEBRBIERT Profit after tax for the year 365,242 367,478
FREEAR B Proposed dividend (392,621) (353,739)
FREBR Balance at end of year 1,945,886 1,973,265
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18. REREFRE

Cash and cash equivalents

2009 2008
B MIRTT4ER Cash and bank balances 7,764 20,169
R BAR B 1B 31E A FYERITIF 5K Bank deposits with original 334,000 170,000
maturity within three months
REKRNRESRERERES Cash and cash equivalents 341,764 190,169
at end of year
19. & IE Commitments
(a) BREIE Capital commitments

200943 A31H - ETRRLEES K

BEFBHEPELREBOEARENT

At 31 March 2009, the EMSTF had capital commitments, so far as not

provided for in the financial statements, as follows:

2009 2008

BHLEREL Authorised and contracted for 783 1,758

EHEMRELD Authorised but not yet 17,509 3,483
contracted for

B Total 18,292 5,241

(b) EEBEIRRE
FE2009F3 A31 R » ARIBETAIHEHE) T3
N Eey & EBMAAN BRI RIEFE

Operating lease commitments

At 31 March 2009, the total future minimum lease payments under

the non-cancellable operating leases for land and buildings were

NESEER - payable as follows:
2009 2008
TR Not later than one year 445 2,168
iR 1FE T BIRSE Later than one year and 4 220
not later than five years
BE Total 449 2,388

HETREEES 2008/09 F3]
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20. REEE

21.

MR2009F3A31H  BMETREEEESH—
RITMETIaBEFELMN1,128& 7T (2008
F:1221870) BYHREBEZREMAENEEE

EBIRE -

BEEEALHRS

BT EFBRETPAITHREOI I ERFE
NEFEBEATETNEERS © AJBEWT

(a) MEEALRENBREEERERETFIRE
R - EWMITRRY - TR MERRE -
B AR TS T AR W AR (E37 5218 (2008
F:35.1418m) - EEHEEMAKREE
B3 [=xml me

(b) BBEALRHOREEREEE - BRI
7T HRRITERREF -  EERBEES
8,630& 7T (2008%F : 5,880&7T) ° &M@
BEMAIRE B4 EERAR] R e

) MEBALEANBTEERRERETRR
LEEEH GELEEMBEKRAR4I0ETT

e —

(20084 : 1,01087T) o

MEAEATIRENRS - UK EEE
e REA TRERRE - B E BRI G RME
TAR - AILAARFANKEREE - TRER
FFr 42 £ Bl 765 &0 #4648 DA W 131 2 3B A 7S ) EX it 2R 80
=

Contingent liabilities

At 31 March 2009, the EMSTF had provided a bank with counter-
indemnity in respect of performance bonds for $11.28 million (2008:
$12.21 million) issued by the bank in favour of certain clients.

Related party transactions

Apart from those separately disclosed in the financial statements, the
other material related party transactions for the year are summarised as
follows:

Services provided to related parties included electrical,
mechanical and electronic services; vehicle services; and
project and consultancy services. The total revenue derived
from these services amounted to $3,752 million (2008: $3,514
million). This amount was included in turnover under note 3.

Services received from related parties included maintenance,
accommodation, central administration and auditing. The total
cost incurred on these services amounted to $86.3 million
(2008: $58.8 million). This amount was included in operating
costs under note 4.

Acquisition of fixed assets from related parties included fitting
out projects and acquisition of motor vehicles. The total

cost of these assets amounted to $4.1 million (2008: $10.1
million).

Services provided to related parties were priced on a cost-plus basis.
Services received from related parties were charged at the rates payable
by the general public for services which were also available to the
public or on a full cost recovery basis for services which were available
only to related parties.
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22. B E b B

22.1

22.2

REBE
BETRLELSHRSBRRINER
TR BREREHERMEBEER - RE®
ETIRLEESNEE - AR SR
TEHEREGRERA

EERR
EERBRESH T AMNESR—J7EARE
TEEMES - T RIZBHRINE

i o
22

REEH BETRLEEASTVEEER
BRAEE SRR HIER o RAEERAREKAIR
BHEAER R EMRIHEEERER
&S EERRAT :

Financial risk management

Investment policy

Surplus cash is invested in financial instruments including fixed
deposits and structured deposits. It is the EMSTF's policy that
all investments in financial instruments should be principal-
protected.

Credit risk

Credit risk is the risk that one party to a financial instrument will
fail to discharge an obligation and cause the other party to incur
a financial loss.

At the balance sheet date, the EMSTF did not have significant
concentrations of credit risk. The maximum exposure to credit
risk at the balance sheet date without taking account of any
collateral held or other credit enhancements is shown below:

2009 2008
FEUIBRER Debtors 41,634 59,476
a3 A T FEUIR R Amounts due from 205,414 126,923

related parties

EEER Structured deposits - 200,000
RITIEK Bank deposits 4,184,000 3,620,000
IR1THESR Bank balances 7,672 20,064
ko] Total 4,438,720 4,026,463

FEIR R T B BIRE AR - HARH(E
ERBRBE - SREEERR - AEEH
TFR BT T TF R BB RORFEIRTT

ETREERES 2008/09 F

Debtors include mainly accrued interest and the associated credit risk
is minimal. To minimise credit risks, all fixed deposits and structured
deposits are placed with licensed banks in Hong Kong.
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Financial risk management (ontinues)

Liquidity risk
Liquidity risk is the risk that an entity will encounter difficulty in
meeting obligations associated with financial liabilities.

The EMSTF employs projected cash flow analysis to manage
liquidity risk by forecasting the amount of cash required and
monitoring the working capital of the EMSTF to ensure that all
liabilities due and known funding requirements could be met.
As the EMSTF has a strong liquidity position, it has no significant
liquidity risk.

Interest rate risk

Interest rate risk refers to the risk of loss arising from changes in
market interest rates. This can be further classified into fair value
interest rate risk and cash flow interest rate risk.

Fair value interest rate risk is the risk that the fair value of a
financial instrument will fluctuate because of changes in market
interest rates. Since all EMSTF's bank deposits bear interest at
fixed rates, their fair values will fall when market interest rates
increase. However, as they are all stated at amortised cost,
changes in market interest rates will not affect their carrying
amounts and the EMSTF’s profit and reserves.

Cash flow interest rate risk is the risk that future cash flows of a
financial instrument will fluctuate because of changes in market
interest rates. The EMSTF is not exposed to material cash flow
interest rate risk because it has no major financial instruments
bearing interest at a floating rate.
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Statements

Financial risk management (ontinueq)

Interest rate risk (continued)

The table below sets out the EMSTF's exposure to interest

rate risk, based on the major interest bearing assets stated at

carrying amounts at the balance sheet date and categorised by

MEFRREEEDSE the earlier of contractual re-pricing dates or maturity dates.
BRI FIZEH
Repricing period
HBE3EAE
TEBRE1F
More than
3 months
EAHUT but not
3 months or more than #EE
less 1 year Total
2009 2009
RITER Bank deposits 1,334,000 2,850,000 4,184,000
2008 2008
TR Structured deposits 100,000 100,000 200,000
RITHER Bank deposits 1,170,000 2,450,000 3,620,000
ik Total 1,270,000 2,550,000 3,820,000

HWETREEES 2008/09 F 3§
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Financial risk management (ontinues)

Currency risk

Currency risk is the risk that the fair value or future cash flows
of a financial instrument will fluctuate because of changes in
foreign exchange rates.

The EMSTF does not have significant exposure to currency risk as
substantially all of its financial instruments are denominated in
Hong Kong dollar.

Fair values

The fair value of financial instruments traded in active markets is
based on quoted market prices at the balance sheet date. In the
absence of such quoted market prices, fair values are estimated
using present value or other valuation techniques, using inputs
based on market conditions existing at the balance sheet date.

All financial instruments are stated in the balance sheet at

amounts equal to or not materially different from their fair
values.
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Possible impact of amendments, new standards
and interpretations issued but not yet effective
for the year ended 31 March 2009

Up to the date of issue of these financial statements, the HKICPA has
issued a number of amendments, new standards and interpretations
which are not yet effective for the year ended 31 March 2009 and
which have not been early adopted in these financial statements.

The EMSTF is in the process of making an assessment of what the
impact of these amendments, new standards and interpretations is
expected to be in the period of initial adoption. So far it has concluded
that the adoption of them is unlikely to have a significant impact on
the EMSTF’s results of operations and financial position.

The following revised standards may result in new or amended
disclosures in future financial statements:

EUT Az

RIS HBER

Effective for accounting periods
beginning on or after

BRGRTERE1R (BRIA) HKAS 1 (Revised) 20091810
I HRER 2], Presentation of Financial Statements 1 January 2009
BB RS ENFETHR Amendments to HKFRS 7 20091 H1H
“TRITE : WEET MERT Financial Instruments: Disclosures 1 January 2009

- ESRTANKE

HWETREEES 2008/09 F 3§

- Improving Disclosures about
Financial Instruments



0S5

Acknowledgments

EFEREEBIET - AR NP B R RE) - RETIR2EESFULISH -

THE EMSTF WOULD LIKE TO EXPRESS ITS SINCERE THANKS TO THE FOLLOWING
DEPARTMENTS AND ORGANISATIONS FOR THEIR SUPPORT AND COOPERATION IN
THE COURSE OF PREPARING THIS ANNUAL REPORT (LIST IN ALPHABETICAL ORDER).

De ig : HOENIX COMMUNICATIONS LIMITED ~ Photograph : TERRY CHAN

BEHISEIER AIRPORT AUTHORITY HONG KONG
A B CARITAS MEDICAL CENTRE

KM CIVIL AVIATION DEPARTMENT
st CUSTOMS AND EXCISE DEPARTMENT
Ri5E DRAINAGE SERVICES DEPARTMENT
HER EDUCATION BUREAU
ATHRREMRAE FORMER CHIEF EXECUTIVE'S OFFICE
WNEXE GOVERNMENT PROPERTY AGENCY
FRIE HIGHWAYS DEPARTMENT
ERERIR HONG KONG POLICE FORCE
BSEIR HONGKONG POST

ErEER HOSPITAL AUTHORITY

AREBE IMMIGRATION DEPARTMENT
NEEERT KOWLOON HOSPITAL

NOEE LEGISLATIVE COUNCIL

FREEN XL E1HE LEISURE AND CULTURAL SERVICES DEPARTMENT
BER MARINE DEPARTMENT
RIELERAIBITRED PAMELA YOUDE NETHERSOLE EASTERN HOSPITAL
LR AR T 2l PRINCE OF WALES HOSPITAL
JERE T R EE B PRINCE PHILIP DENTAL HOSPITAL
BRIUER PRINCESS MARGARET HOSPITAL

B E TRANSPORT DEPARTMENT

RAESRRAMUERERENRREEDR
% Printed on environmentally friendly paper

manufactured from totally chlorine-free pulp

TR REE D BRARRARNR)
Printed by the Government Logistics Department
(Printed with environmentally friendly ink)



EMSD

EIRE
BB AT 355
Electrical and Mechanical Services Department
3 Kai Shing Street, Kowloon, Hong Kong
T & Tel: (852) 2333 3762 {&#E Fax: (852) 2890 7493
#81F Website: www.emsd.gov.hk
T H Email: info@emsd.gov.hk


www.emsd.gov.hk



